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INTRODUCTION 


31.1 The Economic Activity Survey (EAS) provides key measures on the income and expenditure 
of Australian industries. As part of this process, data are also collected on wages and labour 
costs. Estimates from the survey are used by analysts in the public and private sectors to monitor 
changes in the operation, structure and performance of private and public trading enterprises. 


SURVEY OUTPUT 


31.2 Estimates are published annually in Business Operations and Industry Performance, 
Australia, Preliminary (Cat. no. 8142.0) and Business Operations and Industry 
Performance, Australia (Cat. no. 8140.0). 


31.3 The main series compiled include: 
e number of operating management units and employment by industry division; 
e income and expenditure and balance sheet items; and 


e industry averages and ratios. 


31.4 Estimates can be cross classified by industry division and sub-division, and by business 
size. 


31.5 Employment is defined in the survey as "the number of persons working for this business 
during the last pay period ending June" and includes: working proprietors; working partners; 
permanent, part-time, temporary and casual employees; managerial and executive employees; 
and employees absent on paid or pre-paid leave. Self employed persons are excluded. The 
definition of employment used in the survey is similar to that used in other ABS business surveys 
and excludes most self-employment jobs. See Chapter 3 for further information on the concept of 
employment, and on definitions of employment used in ABS household and business surveys. 


SCOPE AND COVERAGE 


31.6 The scope of the Economic Activity Survey is all employing businesses in the Australian 
economy except for: 


e units belonging to the following ANZSIC subdivisions: 


81 Government Administration; 
82 Defence; 


97 Private Households Employing Staff; 


e businesses classified to the General Government sector (government-owned Public 
Trading Enterprises are included); and 


e agricultural businesses with an estimated value of agricultural operations of less than 
$22,500. 


31.7 Coverage of the survey varies in accordance with other specific industry collections being 
undertaken in the reference year. Thus, all units in Agriculture, Mining, Manufacturing, Electricity 
and Gas and some service industries were excluded from the Economic Activity Survey in 
respect of 1999-2000 to avoid duplication with other collections being undertaken in these 
industries for this reference year. In addition, data from the Australian Taxation Office and the 
Australian Prudential Regulation Authority are incorporated with directly collected data. The 
Australian Taxation Office data include information on non-employing businesses, details of 
which are not stored on the ABS Business Register. 


COLLECTION METHODOLOGY 


31.8 A number of collection methods are used. Data for the units collected directly are obtained 
using a mail-out/mail-back collection methodology. This is supplemented by dropoff/pickup and 
telephone interviewing of selected units. Data are also obtained electronically from other ABS 
collections, and unit record data are obtained as administrative by-product data from the 
Australian Taxation Office and the Australian Prudential Regulation Authority. 


31.9 The survey reference period is the year ending 30 June. 


31.10 Businesses that do not respond by the due date are initially sent reminder letters and then 
followed up by telephone. 


SAMPLE DESIGN 


31.11 EAS uses a single stage stratified random sample which selects a sample of Management 
Units (MUs) from the ABS Business Register. The sample selections are undertaken using 
simple random sampling without replacement. The sample is controlled for overlap with past and 
future selections as well as with selections in other ABS economic surveys. 


31.12 The frame is stratified by industry group and employment size of the management unit, 
whether the unit has been included as part of the survey groups for which ATO data are used, 
and whether the business is incorporated or unincorporated. 


SAMPLE SIZE AND ALLOCATION 


31.13 Data are collected directly from about 10,500 MUs. Data from an additional 7,500 units are 
collected in other ABS annual economic collections and then transferred to EAS. Data are also 
obtained for approximately 72,000 businesses from the ATO as a by-product of its data collection 
on business tax returns for the calculation of business income tax liability. 


31.14 The sample design for the EAS collected units is based on achieving RSEs of 2% at the 
Australian level and averaging 6.5% at the sub-division level. 


SAMPLE RE-SELECTION AND ROTATION 


31.15 The EAS sample is re-selected every year. Where possible, small businesses (those with 
less than 20 employees) are rotated out of the survey after 3 years. 


ESTIMATION 
31.16 Number raised estimation is used. 


31.17 Non-response is kept to a minimum by the use of intensive follow-up. Where possible, 
historical data are used for imputing non-responding units. Where units have not provided data 
previously or had not been selected in previous surveys Live Respondent Mean is used. Clerical 
imputation is used where only partial responses are received. 


31.18 Survey outliers are treated using the 'surprise outlier’ technique. 

31.19 The estimation procedure includes new business provisions, which adjust estimates to 
allow for the time lag between businesses commencing operation and their inclusion on the ABS 
Business Register. 

31.20 For further information on estimation methods used in ABS Business Surveys, refer to 
Chapter 23. 

RELIABILITY OF THE ESTIMATES 

31.22 Estimates from the survey are subject to both sampling and non-sampling error. The 
relative standard errors of survey estimates are published in Business Operations and 
Industry Performance, Australia (Cat. no. 8140.0). 

DATA COMPARABILITY OVER TIME 

31.23 In order to provide a high degree of consistency and comparability over time, changes to 


survey methods, survey concepts, data item definitions, frequency of collection, and time series 
analysis methods are made as infrequently as possible. Significant changes have included: 


1993-94 Industry classification changed from ASIC to ANZSIC. 
1994-95 Expansion of questionnaire to collect data for Input-Output purposes. 
1997-98 Inclusion of Tourism Satellite Accounts questions. 


FURTHER INFORMATION 


31.24 For further details contact the Assistant Director, Economic Activity Survey on Canberra 
(02) 6252 7045. 
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